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Three Starter Assumptions 

 1. The federal deficit cannot grow forever. 

2. Tax increases necessary to cover costs are 
implausible. 

 

3. Without a crisis, the U.S. does not have the 
political will to meaningfully cut benefits. 



The Compounding of Compassion 
(The Growth of Entitlements) 

Å Medicare (Parts A & B) 
Å Medicaid 

Å Social Security Insurance 
Å Unemployment Benefits  
Å AFDC 

1935 
Roosevelt 

2010 
Obama 

Å PPACA 

1965 
Johnson 

1974 
Nixon 

Å SSI 

1997 
Clinton 

Å CHIP 
Å TANF (replaced AFDC) 

2006 
Bush 

Å Medicare (Part D) 



Our Dilemma 

Human 
Compassion 

Economic 
Dispassion 



So What Was PPACA, Really? 

COMPASSION COST RESPONSES 

Å Medicaid Expansion 
Å Premium Subsidies 
Å CLASS Act 
Å Kids Remain Insured Under 26 
Å Coverage Pre-Existing 

Conditions 
Å No Annual/Lifetime Caps 

Å Health Insurance Exchanges 
Å Accountable Care 

Organizations 
Å Individual/Employer Mandate 
Å Medical Loss Ratio 
Å Medicare Funding Cuts 
Å Rate Review 

 



2011 2012 2013 
Supreme Court 

Presidential Election Super Committee 

Economy 
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Acute Problem 

 

 

http://www.google.com/imgres?q=foreclosure&um=1&hl=en&client=firefox-a&hs=rM4&rls=org.mozilla:en-US:official&biw=1366&bih=619&tbm=isch&tbnid=zf5riCu7V4TbSM:&imgrefurl=http://money.howstuffworks.com/personal-finance/debt-management/foreclosure.htm&docid=l9OspqL-3FNE2M&w=400&h=266&ei=IPA6Tp-9Oo6-tgf4-YmEAw&zoom=1&iact=hc&vpx=184&vpy=138&dur=1449&hovh=183&hovw=275&tx=170&ty=110&page=1&tbnh=145&tbnw=202&start=0&ndsp=18&ved=1t:429,r:0,s:0
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US Surplus or Deficit, 1940-2011 
(Data from Office of Management and Budget) 

Chronic Problem 


